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Britannia 
Financial Planning 

limited would  
like to welcome 

Helena WitkoWski 
to the team.

helena has worked in the 
financial services industry for 
some years and took time off 
to start a family. helena and 
husband Brent have two lovely 
daughters mia and ava. when not 
looking after her family helena 
can be found at the gym, running 
or snowboarding.

The team welcomes Helena’s 
energy and sunny disposition.

inside >>
•	 KiwiSaver.	Like	any	

investment, you need to 
watch over it.  

•	 Time	to	crib	that	desire	
to own a holiday bach.

•	 Where	will	you	live	 
in your retirement and 
old age? 

what will 2012 look like from a financial 
perspective? the consensus seems to be that 

2012 will be similar to 2011 
and both new Zealand and 
the wider international 
community will limp 
along at varying speeds as 
we slowly work our way 
through the massive debt 
overhang that threatens 
to cripple a number of 
economies.  
a few themes are emerging 
that will enable investors 

to undertake a degree of planning. 

These include:

•	 Interest	rates	will	remain	low	around	
the world. in new Zealand, we do not 
anticipate an increase in the ocr until 
2013. this will make it easier for those 
with mortgages to repay a larger amount 
of principal if they retain the same 
repayment levels. it will also make  
the borrowing of money cheaper and  
this will aid those companies on an 
expansion path.

•	 New	Zealand	house	prices	(as	measured	
by the national average house price), 
will continue to recover, but we do not 

anticipate any major housing boom. 
Price increases will be location 
dependant and they could easily 

stutter and stagnate if there was a 
significant decline in public confidence. 
in many areas, houses are still over  
priced when measured against the 
realistic economic return and the 
affordability index.

•	 It	will	remain	difficult	to	obtain	high-
quality,	high-earning	bonds.	Bond	issues	

ThaT’S	The	queSTIoN	Some	of	The	
SmarTeST	mINdS	IN	The	fINaNcIaL	

world have Been PontiFicating 
aBouT	SINce	The	NeW	Year	

BegaN.	IT	IS	ImpoSSIBLe	To	predIcT	
WITh	aBSoLuTe	cerTaINTY	WhaT	

the Financial outcome will 
Be	aS	There	are	juST	Too	maNY	

poTeNTIaL	varIaBLeS	Such	aS	
NaTuraL	dISaSTerS,	poLITIcaL	

ShocKS,	WarS,	aNd	hoW	quIcKLY	
the world can recover From 

The	curreNT	ecoNomIc	maLaISe.	

market 
outlook

what will 2012 look like  
from a financial perspective?
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summing
up

•	 2012	is	a	good	time	to	repay	debt	and	take	advantage	of	volatility	in	the	
sharemarkets. 

•	 owning	a	holiday	home	is	an	emotional	decision.	make	it	a	rational	choice,	
download our checklist. 

are currently few and far between and 
the allocations are snapped up by the 
institutions leaving little available for 
retail investors. the high demand for 
quality bonds will probably result in 
bonds being issued with a lower  
coupon rate.

•	 Banks	will	remain	cautious.	They	have	
plenty of money to lend to borrowers 
but they will demand a higher degree 
of security and deposit levels from 
those to whom they lend money.

•	 local and international share markets will 
be patchy. there will be some excellent 
performing stocks and managed funds. 
however, volatility will possibly be high 
and any further strengthening of the 
new Zealand dollar will likely offset 
gains made offshore if the investment 
performance is reported in new Zealand 
dollars.	Investors	should	take	a	long-term	
view with their investments and not 
expect to make a fortune in just one year.

•	 There	will	be	periods	of	market	
nervousness which could cause the 
prices of stocks and equity managed 
funds to fall. this will create excellent 
buying opportunities especially if the 
investment is of a high quality. the 
idea is to buy when prices have fallen. 
this is often difficult to do when all 
the news is negative but talk to us 
about this and we can assist you in 
identifying what and when to buy.

•	 european	economic	woes	will	 
continue to feature  in the news as will 
a slowdown in the breakneck growth 
of china. these factors will create 
buying	opportunities	for	the	well-
informed investor.

•	 Keep	your	investment	portfolio	well	
diversified. now is not the time to 
have ‘all your eggs in the one basket’. 
diversification will enable investors to 
ride out these tough times and profit 
as the markets and the world economy 
slowly recover.

talk to us about your financial goals and 
how your portfolio is positioned to achieve 
those goals in the 2012 market.

hISTorIcaLLY,	aS	The	WeaLTh	 
of	NeW	ZeaLaNd	famILIeS	
INcreaSed,	TheIr	deSIre	for	a	
Bach	or	crIB	INcreaSed.	

owning one became a status symbol and 
signified that you had ‘made it’ on the 
financial ladder. as 
time progressed, a 
bach or crib evolved 
from something 
simple and low cost 
that was often built 
by the owner beside 
a beach, river or lake, 
to now being a more 
palatial dwelling 
often akin to the 
family home. these 
are clustered in areas 
of high popularity 
but are now often 
many streets back 
from the water or 
river front, and are 
located in a new 
form of suburbia. 
these dwellings are 
built by professional 
builders and are 
often debt funded. 

The	world-wide	
economic crisis; a desire to reduce personal 
debt levels; a decline in holiday home capital 
values; the changing family structure; personal 
time restrictions and the impact of the 

internet, have all combined to cause many 
new Zealand families to reassess why they 
own a bach or crib and what they should  
do moving forward.

we are spending increasing amounts of time 
working with clients to resolve this financial, 
family and lifestyle issue. For many, the 

decision is 
significant as 
the bach or 
crib has 
been pivotal in the 
evolution of their 
family, but it also 
now represents a 
significant financial 
and time investment 
that may not be 
providing the 
rewards it once 
used to. we have 
developed a useful 
checklist that we 
use with all clients 
who own or are 
contemplating 
purchasing a bach or 
crib. it will help take 
the emotion out of 
any decision you are 
making regarding 
these dwellings 

and will provide much needed balance and 
guidance as to what may be best for you and 
the family. this checklist covers issues such as 
the financial cost of owning a bach or crib; 
how frequently it is used; what is the likely 
usage rate in the future; where could the 
money be better spent; how have family  
views regarding holidays changed, and much, 
much more. 

Visit our website to download a copy of this 
valuable checklist. 

is the kiwi dream  

changing?

for	maNY,	The	decISIoN	IS	
SIgNIfIcaNT	aS	The	Bach	or	crIB	

haS	BeeN	pIvoTaL	IN	The	evoLuTIoN	
of	TheIr	famILY,	BuT	IT	aLSo	NoW	

repreSeNTS	a	SIgNIfIcaNT	fINaNcIaL	
aNd	TIme	INveSTmeNT	ThaT	maY	NoT	

Be	provIdINg	The	reWardS	IT	 
oNce	uSed	To.

life’s tip #1 
“wealth may be an  

excellent thing, for it means 
power, and it means leisure, 

it means liberty.” 

– James Russell loWell

(Continued from page 1).



summing
up

•	 Time	to	start	weighing	up	the	value	of	your	KiwiSaver	scheme.	
•	 retirement	village	apartments	are	a	long-term	commitment.	 

don’t	rush	decision-making.

where to  
live when  

you get  
older?

where to live when one gets older is 
an issue we all need to confront at 
some stage in our lives, be it making 
the decision for oneself or assisting a 
loved one to make that decision. one 
option that is becoming increasingly 
more common is to move into a 
retirement village or home, however 
there are other choices.

these include:

•	 Stay	in	the	same	house	and	
modify it with ramps and rails, 
install assistance alarms and get 
in some home help, but take into 
consideration the costs of doing so.

•	 Take	in	a	boarder	or	move	in	with	
family or friends – that way the 
person has some companionship 
and security plus added cash flow.

•	 down	size	to	a	smaller	home	that	
is closer to the desired facilities. 
this could be an apartment or town 
house or a cottage on the property 
of family members. it should 
provide added security and reduced 
maintenance. 

the decision that is made will be 
determined by issues such as financial 
status,	desire	for	fewer	home-related	
commitments and greater flexibility, 
health status, desire for a better 
climate, proximity of your interests, 
access to health facilities, plus location 
of family and friends. when making 
a decision, take your time and do the 
research. 

consider all the costs and issues and in 
particular, consider what you need to 
live a good life.

this year will be the first year that eligible 
members will qualify for the maximum 
KiwiSaver	first	home	deposit	subsidy	of	$5,000.	
where else can you get a government handout 
of	$5,000	for	having	enrolled	in	a	voluntary	 
savings scheme? the other big bonus is that 
from 1 april 2013, the employer contribution 

rises from a minimum of 2% to 3%. 
members who are making regular 
contributions will also have to increase 
their minimum contribution to 3% but 
this 1% increase is probably healthy as 
it is a form of enforced saving.

morningstar has recently published 
a detailed analysis of the largest 
KiwiSaver	schemes	and	there	is	more	
research to follow in coming months. 
we now have definitive research to 

enable us to better compare the myriad of 
schemes available and recommend the one 
most appropriate for each client.

as the balance of each client’s kiwisaver 
scheme increases, the requirement to assess 
which fund is most appropriate increases. talk 
to us at your next review about your kiwisaver 
and whether it is in the right scheme and fund 
for you.

*	 funds	as	at	30	june	2011	(www.kiwiSaver.govt.nz/
statistics). 

The	SucceSS	of	KIWISaver	
haS	exceeded	The	WILdeST	

expecTaTIoNS	of	The	goverNmeNT.	
aS	aT	31	decemBer	2011,	There	

Were	1,863,572	KIWISaver	memBerS	
repreSeNTINg	a	ToTaL	of	$9.4	

BILLIoN	IN	fuNdS	*

it’s still fantastic!

kiwi
Saver

$9.4B

“when i was young i thought that money 
was the most important thing in life; now 

that i am old i know that it is.” 

– osCaR Wilde.

life’s tip 
#2



aLL	BrITaNNIa	advISerS	Who	
WorK	WITh	You	oN	Your	peNSIoN	
TraNSfer	are	auThorISed	
fINaNcIaL	advISerS	(afas).	ThIS	
provIdeS	You	WITh	added	
proTecTIoN	aS	afas	muST:

•	 hold	a	minimum	level	of	education.	

•	 undertake	a	minimum	of	20	hours	of	

continuing professional development 

training each year.

•	 Belong	to	a	dispute	resolution	Service.

•	 abide	by	the	code	of	professional	conduct	
for aFas. 

•	 place	the	interests	of	the	
client first and must act with 
integrity.

aFas have a mandated higher 
duty of care, competence and 
level of professionalism than 
other	financial	advisers.	You	
know you are in capable hands 
when dealing with a Britannia aFa.

next
step

contact us to discuss the best 
investment options for you

Disclaimer: this publication has been prepared for your general information. while all care has been taken in the preparation of this publication, no warranty is given as to the accuracy of the information and no 
responsibility is taken for any errors or omissions. this publication does not constitute financial or insurance product advice. it may not be relevant to individual circumstances. nothing in this publication is, or should 
be	taken	as,	an	offer,	invitation,	or	recommendation	to	buy,	sell,	or	retain	any	investment	in	or	make	any	deposit	with	any	person.	You	should	seek	professional	advice	before	taking	any	action	in	relation	to	the	matters	

dealt within this publication. no part of this publication may be reproduced without prior written permission from our company.

disclosure statements relating to the financial advisers associated with this newsletter are available on request and free of charge.

market 
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what will 2012 look like  
from a financial perspective?life’s tip #3 

“a	New	Year’s	resolution	is	 
something that goes in one year  

and out the other.” 

– James Russell loWell

the uk is planning to introduce a new law on 
6 april 2012 that will require any new Zealand 
qropS	(qualifying	recognised	overseas	

pension	Scheme)	to	report	all	taxable	
events to her majesty’s revenue and 
customs	(hmrc)	as	well	as	track	
every scheme member’s residential 
address and telephone number for 10 
years from the date of entry into the 
scheme. anyone who has gone missing 
from the uk tax radar would be picked 
up and any scheme not obeying the 
new	rules	would	lose	its	qropS	status-	
leaving investors in those schemes 
subject	to	retrospective	55%	claw	back	
tax. these changes are retrospective to 
2006	when	qropS	first	began.

at this stage, there is no certainty that the 
proposed legislation will become law on that 
date or pass through Parliament without some 
form of modification. however, Britannia is 
taking the proposed legislation seriously and 
has been putting in place mechanisms to 
ensure that Britannia clients are protected.

more information will be provided to you 
as events unfold and the full details and 
implications become apparent. in the interim,  
if you have queries on this issue then please 
give your Britannia adviser a call.

qropS	changes	 

are
in the 
wind

aFa to the Fore


